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CHAPTER TEXT:

LAWS OF NEW YORK, 2003
CHAPTER 122

AN  ACLT to amend the public authorities law and the tax law, in relation
to creating the Buffalo fiscal stability authority

Became a law July 3, 2003, with the approval of the Governor. Passed on
megsage of necessity pursuant to Article III, section 14 of the
Constitution by a majority vote, three-fifths being present.

The People of the Htate of New York, represented in Semate and Assem-
Bly, 4o snact ag follows:

Section 1. Legislative (findings. The legislature hereby finds and
declares that a condition of figcel difficulty has existed for several
vears 1in the city of Buffalo, as a result of a weakened economy, popu-
lation declines, and job losses. In recent months, the city's fiscal
condition has been further weakened by the impact of the national
economic recession, which has had a greater negative impact 1in Buffalo
than in many other reas o©of the state. These factors have led to a
structural imbalance Dbetween revenues and expenditures which, when
combined with the city's limited ability to increase taxes on its resi-
dents, has resulted in a downgrade of Buffalo's bonds by independent
bond rating services.

It is hereby found and declared that the city is in a state of fiscal
crisis, and that the welfare of the inhabitants of the city is sericusly
threatened. The city budget must be balanced and economic recovery
enhanced. Actions should be undertaken which preserve essential services
to c¢ity residents, while also ensuring that taxes remain affordable.
Actions contrary to these two essential goals jeopardize the city's
long-term fiscal health and impede economic growth for the city, the
region, and the state.

It is, therefore, further found and declared that a combination of
enhanced budgetary discipline and short-term budgetary relief is neces-
sary to assist the city in returning to fiscal and eccnomic stability,
while ensuring adequate funding for the provision of essential services
and for the maintenance, expansion, and rebuilding of the infrastructure
of the city. If the city financial plarn incorporates the annual targets
required by this act for recurring cost-saving measures, the Buffalo
figcal stability authority shall make savings available to the city
through a restructuring of a portion of the city's cutstanding debt,
and/or through limited berrowing for operating costs, in either case,
secured by an intercept of sales tax net collections as well as state
aid.

It is hereby further found and declared that a control and advisory
finance authority should be established to oversee the city's budget,
financial and capital plans; to issue bonds, notes or other oblisations
to  achieve budgetary savings through debt restructuring; to finance
short-term cash flow or capital needs; and, 1f necessary, o develop
financial plang on behalf of the city if the city is unwilling or unable
to take the required steps toward fiscal stabilizy.

EXPLANATION--Matter in italics is new; matter in brackets [w] is old law
to be comitted.
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Based upon the fiscal crisis in the city of Buffalo, the legislature
through this act creates a Buffalo fiscal stability authority with
certain control, advisory and borrowing powers, and imposes on the city
of Buffalo certain reguirements as to budgetary operations and fiscal
management, including minimum annual requirements to preoduce recurring
budget savings in increasing amounts over the next four years. The
agreements for financial and budgetary discipiine between the authority
and the city shall be for such period as is necesgsary under the stand-
ards set forth in this act to restore the city of Buffalo to fiscal
integrity, with a control or adviscry role for the authority continuing
until June 30, 2037.

§ 2. Article 10-D of the public authorities law is amended by adding a
new title 2 to read as follows:

TEITLE 2
BUFFALD PIBCAL BPABILITY AUTHORITY
Seotisn 3850, Short title.
3850-a, Legislative declaration of need for state intervention.
3851, Definitions.
3852. Buffalo fiscal stability suthowity.
3853. administration of the authorivy.
3854, CGeneral powsrs of the suthoriby.

3857, Ciry financial plans.
3858, Control pericd.

3855, advisory periocd.

3860. additiomal provisions.

3861, Declarstion of nsed for financing assistance to the gity.

3883, Remedies of bondholders.

3864. Intsrcept of city tax revenues and state ald revenues,

3885, Resources of the authority.

3866, Agreenment with the state.

3867, Agreement with the coity.

3858, Bonds, notes or other obligations legal for investment and
depogit.

3868, Tax exemption.

3878, hotions against the avthority.

2871, Budivs,

2872, BEfect of inconslstsnt provisions.

3873, Sepmyability: gunstrustion.

a  severs flscal ezigis, and thab the crisis cannot be resolved absent
agsiztance from ths szrate. The legislaturs finda thar the oity has
repestadly relisd on  annual  extraordinar inoresasses in shate aid to
balancs itz budget, and that the steats oaonot continue o take  such

extracrdinary astions on the civty's behalf, The legislaturs further

firds and declsges that maintenance of a balanced budgst by the city of
Buffalc iz a metter of overriding state concern, reguiring the legislia-

tars to imtervene to provide a means whereby: the Ilong-term fiscsi
stability of the oity will be assured, the cvonilidence of lnvssiors in
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the city's bonds and notes is pragerved, and the sconomy of both the
region and the sbats as a whols 4is qut%cteéa

§ 2851, pefinitions. For the purposes  of this citle, unless ths

qgg;egt”éﬁhaxwiaﬁm#§§aixaa* 1. "Advisorxy period” mesns that wperiod no
eariler than July first, two thau&aﬁﬁ six, afisr which the suthority has

determined that {(a} for sach of the three immediately preceding city
fimcal vears, the city hss &ﬁ@?tﬁd and sdhered to budmets covering all
exwpenditures, osther than capital &t%mﬁg_th@ r&ﬁaits o which ﬁi& et
show a feficit, without the use of any aunthority sssistance, asz Qroviﬁeﬁ
for un&@z zaction _?h&riy eagﬁt hundred fifty-seven of this title, whan
v&p@zted in ascordance with g&n&xaliy aceepted sccounting prinsiples and
{bH) the comptrolley and the state comphtroller Hointiy certify that secu-
rities Lwere sold by the city during the immediately Qr@a@&xng city

fiscel vear in the gen@ra} public market and &h&t_hharﬁ iz & sabstamt;al
E&k&iihﬁ&é that #uch securities zan

fiscal vear in amounts thaa w&li satisfy substantiallw 211 of the c&§1m
tal and cash flow requirements of the city during that §@rzaﬁ in accord-
ance with the financial plan th@n in smistence. The 3$xnt _éert;flaatioa
made by thes comptroller amﬂ the stabte comptroller zhall be based on
their separste written &@t@rman&tﬂsﬁs which may take into aCCGﬁﬁL_ a
raeport and opinion of an independent swpert inm the max&etzug of securi-
ties selected by the authority as well as other information availabls to

the camptroiiers, Once begun, an advisory perxad shall comtinue through
June thirtieth, twe thousand thirty- seven unless s control peried is
impozad,

2. "Ruthority® or "Buffalo fiscal stablility authority® oz "BFSA® MSBEDE
the public bepefir corporation ereated by this title,

3, TEFSA asgistance” means: {a} the amount cf debt service savings in
a given amtgniggaa; yaar generated from the procesds of bonds, notes oy
other cobligations made available to or for the benafit of the city or
amy coversd organization ass  determined by the suthorityr or (b} the
progeads of amy deficit financing authormx&& by the authority, or some
combxaatm&m thexeef pursuvant to the provisions of section thirty-sight
hundred fiftv-seven of this titls, Buch assistance shall be made avall-
able only upon A ﬁﬁclar&txaa of need by the city pursuant to section
Ehirty-sight hundred sixty-cne of this tivle and the aporoval of the
BFSA board.

4. *Bonds, notes or other okligations” means bonds, notes and octher
svidences of indebtedness, lssued oz zmﬁ&xrad by the authoriny,

5, “Chz@f fisoal officer” means the chief Fisoal officer of the city

as defined in gection 2.00 of the local finance law.
§, '"City" means the city of Buffalo.

E > charter® mesns the olbty government law of the city of
Buffalo, as amendsd.

8. ”C@ty””t@x revenuea’ means the portieon of the counity's ‘net
codlections™, ag defined in Q@ﬂtmﬁ@ Jtwelve hundred sistv-two of the tax

Iaw, pay@@uﬁumm the Siny Lﬁﬁ&x tha @gzaﬁﬁant among the county, the oity

and the civies of Lackawannaz and JTonawends entered into pursuant to the
zuthority of subdivision (e} of ﬁ@”ﬁ%”ﬁ twalve handved simcy-tws of the

tax law. In the svant that ?ne sity imposes gslss and Bompensating uze
%a@gs p@zﬁ rant bo the austhority of seotion $W$LVﬁ husdwwé ten of the vas
Law, ity tax revenues® shall also imclude net sollestions  from  such

clity Laxss.
L ”meytr@i ar” mesns the cowptreller of the giby,
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14, "lentrol period” means that perisd of time from the affective date
of this title, contipuing until the authority determines that conditions
have been met as provided in subdivision one of this gection and the
eity gualifies for the onset of an advisory pexicd. A aontrol period may
be reimposed as destermined by the authority in accordance with section
thirty-eight hundred fifty-eight of this title.

11. "Coungil” means the city council of the gity of Buffaloc.

12. "County” means the county of Erie.

13, "Covered organization” means the city school distxict, the ioint

hanér@ﬁ.fiv@ of the laws of two théusaﬂ&, as amended, and the Buffalo
wunicipal housing sutbority and any govexpmental agency, public authori-
vy or public benefit corporation whigh receives or i

v receive moneys
directly, indirectly or contingently from the city,

ut | sxcluding  the
authoricy and {a) any other governmental agency, public authority ox
pubiic benefit corporation ppacifically exempted from the provisions of
thiz tirle by ovdszr of the suthority upon spplication of such agency,
public authority, or corporation to the authority or on the suthority's
own  mobtion upon a finding by the authority that such expsmption doss not

pursuant to the provisgions of this titles, ov (b} any state public
suthority defined in sertien twe hundred one of the civil sexvice law,
unless specifically named above; provided, however, that the autherity

may terminate any exemption granted by order of the authority parsuant
to this subdivision upon a determination that the circumstances upon

which such ewxemption was granted are no longer applicable,
14. “pirsctor of the budget" means the director of the budget of vhe

necssssry to accomplish & refunding, repayment or restructuring of =&

portion of the oity's outstanding indebtedness or that of any coverad
organization, (b) cash Elow needs of the city or any covexed organiza-
tion, (¢} any cbject or purpose of the city or any covered organization,
for which a period of probable usefulness is prescribed in gection 11.00
of the local fimance law, including the costs of any preliminary
studies, surveys, maps, plans, estimates and hearings, {(4) amounts
necessary to fimance a portion of the operating costs of the city ox any

covered organization as provided in segtion thirty-eight hundred £ifty-

seven of this title, %o the extent approved by the suthority., or (e}
incidental costs, including, but not limited to, legal fees, priating or
engraving, publication of notices, caking of titles, apportisnment of
costs, and capitalized dinterest, imsurance premiums, costs rsiated to
items authorized in subdivisions seven through nine of section thixty-
sight hundred fifty-four of this titls or any snderwriting or othex
costs incurzed im copnection with the financing thersof; provided howev:
er theat, to the maximem extent practicable, z2ll finapceable costs ghall

not  adversely affect the zeguizements of subdivision twe of section
thirty-eight hundred sixty-nine of this titls.

15. “Fipancial plan” means the financial plan of the city snd the
sovered orgsnizations to be developed pursuant to section thirty-eight
hendred £ifty-saven of thisg title, sz from time to time amendad.

17. "Major operating funde” means the city gemeral fund, the board of

education gemeral fund, the city enterxprise funds, the hoard of aducar-
tion special project funds, together with any other funds of the ity oy
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1%.*Presiding officer” means the presiding 2ificer of the woanedl
alacited pursuant to the rules of the odungll,

20.  "Projected gap® means the excess, if any, of annusl aggregate
projevied expenditures over zunual aggregate projected revenuves for the
majior operating funds in each vear of a financial plan as determined by
the city and certified by the suthority. For purposss of determining the
projected gap in each fiscal vear, anoual aggregate projected rsvenues
shall not include the amount of BFEA assistance sxpected to be avalilable
for such fiscal vear.

rovenues, stabte sid revenuves, and all other aid, rents, fees, charges,

pavments and other income and veceipts paid or payable to the authorit
Bay B LS INOOHE ARG Teceipls b4

23, "State ald”® means: all general vurpose local government aid: emer-
genoy finanedial sssistance to certain ecities: emergency financisl
asaistance to eligible municipalities; supplemental municipal aid: and
any successor type of aid and eny new aid sppropristed by the state as
iooal govermment assistance for the benefit of the oity.

24. "8tate aid revenues® means state ald paid by the state comptrollex
o the autbority pursuant to this title.

25. "State comptroller® means the comptroller of the state,

% 3882, Buffalo Fiseal stability authority., 1. Theye is hereby crsated

rate governmental sgency and instrumentality of the state comstituting a
public benefit coxpoxation.

Z. The authority shall conduct meetings as often as deemed necessary
to acoomplish its purposes, but not less than guarterly during a vontrol

3, The asuthority shall continuve until lts centrol, advisory or other
responsibilities, and dts llabilities have bsen met or otherwisze
discharged, which in no event shall be later than June thirtieth, two

thougand thirty-seven. Upon the termination of the asuthority, all of its

§ 3853, Administration of the authority. 1. The auvthority shall be
administersd by nine directors, ssven of which shall be appeinted by the
governor. Of the seven directors, one such director shall be a residesal
sf the sivy of Buffalo: one such divector shall be appointed following
rhe veoommendstion of the state comptroller; and one such director ghall
ha asonointed on the joint recommespdation of the temporar resident of

the sensbe zad the zpeaker of the assewbly,  The mayor and the county
swevutive shall ssrve as ex officico members.  HBwery directer, who is

otherwise an slected official of the city or county, shall be entitled
te  designave & single vepresentative te attend, in his or her place,
mestings of the authority and to vots or otherwise asct  in his orxr her

behalf. Such designess shall be residents of the city of Buffalo.
Written notice of such designation  shall be furnished prior to any
participation b the single deszignes. Such single desisnees sghall zserve
a#t the plessurs of the representative, asad shall not be authorized o

delegate any of his or her dutiss or functicnsg to ancther persgon. Hach
.ghall be sppointed for a herm of four
veaxs, provided however, that four of the directors first sppointed by
the governcor, including the divector sppointed following the rsoommends-
tion of the state comphroiler shall serve for & term ending June thirti-
eth, twe thousand seven, and the semsining three directors fivst
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appointed by the governor including the director appointed on the Hoint
recommendation of the temporary president of the senate and the speaker
cf the assembly and shall serve for a term ending June thirtieth, twe
thougsand nine. Bach direcior shall hold office until his or her succes-
spr hag besn asppointed and gualified. Therxeafter, sach director shall
gerve a teym of four years, sucept that any director appointed teo £111 &
varaney shall serve only until the supiration of his or har predeces-
soxr's Toym,

2. The governoy shall designate a chalrpsrson and a visce-chairperson

ings of the dirvectors and zhall have such other duties am the directors
way  presuribe. The vice-chalrperson shall preside over 21l mestings of
the divectors in the absence of the chairperson and shall have such
osther duties as the directors may prescribe,

3, The directors of the suthority shall serve witbout salary, bubt each
director shall be reimbursed for sgtual and neceszary expenses incurred
in the performance of puch dizvector's official duries sz a director of
the suthowity.

4. Hotwithstanding any lnconsistent provision of any general, specisl
or Lowcal law, ordinance, remolution or charter, no offizer, member oy
employee of the state, aoy city, county, town or village, any govern-
mental entity opexating any public school or <college, any school
district or any other public agency or instrumentality which exerciszes
governmental powers undey the laws of the state, shall forfelt his or
har office or employment by reason of his or her acceptance of appoint-

ment as a dirvector, officer or emplovee of the authority, nor shall
service as such director, officer or employes of the authority be deemed
incompatible or in conflict with such coffice or smplovment.

%, Five divectors shall constitute a guorum for the transaction of any

be taken by the authority except pursuant &o a favorable wots of at
least five directors participating in a meeting at which such action is
taken,

6. The authority shall appoint a treasurer and may appoint officers

on which authority bonds, notes or other obligations ave first issued,
the authority shall report to the coupcil, cemptroller, the director of
the budget, sand the stste comptroller on the amount of financing and the
cost savings for the city over the past year,

8. The authority shall csage to exist on June thirtisth, twe thousand
thirty-seven.

& 3484, Censral powers of the authority. Except az otherwise limited
by bhis btitle, the authority shall have the fsllowing powsrs in addition
to those specially conferred elsewhere in this title, subiect omnly o
agreaments with bondholders:

L. to sue and be susdy

2., B¢ have a seal and altery the pame at pleasurs:

3. 0tn mske and aiter by-laws fop its crganlzation and management and
subject to agrewments with its bondholders, to make and alter wules and
regulstions  governing the exercisge of its powers and fulfillment of its

purposss under this titls;
4. to make and execute conbracts and all other inetruments oF¥ agras-
ments nocessar or zonvenient to  gcarry out an owers and functions

expressly given in this title;
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5. bto commence any astion to protect or enforce an right conferved
wpon it by any la cutract or other agrsesent;

& issue bonds, notes or other obligstions, or to
refund the same, and to provide for the rights of the Tholders of its
bonds, notes or other obligations:

7. .az security for the payment of the principgl of and intersst on any
bonds, notes or other obligations dssued by it pursuant to this titls
and any agresments made in commection therewith and for its obligaticns
undexr bond facilities, to pledge all or any part of its revenues ox
sxsats;s

8. Eo procure insurance, letters of credit or other credit snhancement
with respsct to its bonds, notes or other cbligations, or facilities for
the payment of tendexs of such bonds, notsz or othexr obligstions or
facilities for the payment upon maturity of short-term notes not
ranawead;

#. to enter into inmterest rats exchange ov similar arrangements with
any person  under such terms and conditions as the authority may deter-

mine, not inconsistent with the general laws of &his state and other

any other arty theveto for losms of bensfits as & result thereof;
provided, however, that zuch exchenges or similar arrangements shall be
limived to twenty-five percent of the amount authorized in subdivision
one_of section thirty-sight hundred sinty-two of this title to pay the
financeable c¢osts described in paragraph (a), (c), (@) or (e} of subdi-
vision fifteen of ssction thirty-eight hundred Fiftv-one of this title;

10, to accept gifts, grants, loans or contributions of funds or finan-
cial or other aid in any form from the city, county, state or federal
govermment ox any agency or instrumentality thereof, or from any other
gource and to expend the proceeds for any of its corporate purposes in
azcordance with the provizions of this title;

ii. . gubject te the provisions of any contract with bondholders, to
imvest any funds held in reserves or sinking funds, or any funds znot
regquired for dmmediate use or disbursement, at the discretion of the
authoxity, in (a} chligations of the state or the United States govern-
ment, (b)) obligations the principal and interest of which are guaranteed
by the state or the United States govermment, (o) certificstes of dspos-
it, whether negotisble or non-negotiable, and banker's acceptances of
any of the £ifty largest banks in the United States which bank, at the
time of investment, hae an cutstanding unsecured, uninsured and unguar-
anteed debt ispue yanked by twe astionally rscognized independent rating
agencies at s rating category that is no lowsr than the then current

rating of the suthority’s bonds, notes or othey obligstisns, (4} commar-

the United States or any state of the United States which commercial
paper, &t the time of the investment, has received ths hishest rating of
two naticnally recognized indspendent rating agencies, (e) bonds, deben-
Eures, or other evidences of indebtedness, issued or gusrantesd ar the
fime of the invesbtment wy the federal national mortgags azsociation,
federal home lcan mortgage corporation, student loan nparheting asscoi-
ation, federal farm credit system, or any other United States govermment

spongored agency, provided that at the time of the inveptment such agen-

categories of two nationally recognized independent rating agencies, (F)
any bonds or other obligationsz of any stste or the United Svates of

Amexica o5¥  of any polivical subdivision thersof or any agency, instzu-
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mentality or local governmental unit of anmy such state or eiitical
subdivision which bonds or other sbligations, at the time of the invest-
ment have ryeceived anmy of the three highest ratimgs of two naticnally
recognized indspendsnt  wating agencies, (g} any vepurchass sgresment
with any bank or trust company oryagized under the laws of sny state of

the United States of Americs or any national baakxag association ox
government bond desler repovrbing to. trading with, and recognized as 8
primary desler by the Federal ¥eserve Bank of Wew York, which &gx@%ﬁ&nt

iz secured Dy any ong or moye ci the sscurities described in paragraph
{a}, (b} or {8) of thig subdivision, which securities shall st all times

nave & marvket valus of not less thapn the full amount of the x&yusch&s@

agreement and be dalivsred to anﬁth&r bank or trust company oxganized

under the laws of the state or any national banking association domi-
ciled in the state, as custodian, and (h} reverse repurchass agresmenhs
with any bank or trust company @rgag;zg@ugrﬁgx the laws of any state of
the United States of America or any nabional banking agsociation or
government bond desler reporting to, trading with, and recogrpized sg a
primary dealer by the Federal Reserve Bank of New York, which agreement
iz secured by apy one or wmove of the pegurities described in paragraph

fa), (b} or (=} of thiz subdivisicon which Bacnxxt;aﬁ shall at all times

have a wmarkst valus of not legs than the £ull amount of the rspurchase
agreement and be delivered to another bauk or trust company organized
under the laws of the state or any national banking association domi-
ziled in the state, as cgustodian.

12. te appoint such officers and smployees as it may reguoire for the
performance of its duties and to fim and determine their guslifications,
duties, and compensation, and to retain or employ counsel, auditors and
private financial consultants and other services on a contract basis or
stherwise for rendering professionsl, business or technical garvices and
advice; and, in taking such actions, the authority shall consider the
financial impact on the city; and

13. to do any and all things necesmazy or convenient to carry out its
purposes and esercise the powers expressly given and granted in this

title; provided, heowsver, such antbhority shall under no circumstances
acguire, hold or transfer title teo, lease, own beneficially or other-
wise, mansge. operate or otherwise ewercise control over spy real »prop-
erty, any improvement to real property or any interest therein other

rhan & lease or sublease of office space desmed negegsary or dssirable

by the aunthority.

§ 3855, Assistance to the authority: employees of the authority. 1
wWith the aans@nt of  amw ublic corporation, the authorliy may use
ag&ntﬁ, empLOYets anﬂ facilitias thereof, payiﬁg o auch public corpo-

2. Off ficars and smploysss of gt&t@ Qz cmtg ag&nq;eﬁ may be transferyed
o the suthority without examination apd  without loss of any givil

sexrvige or retirement status or rights. Any cfficer or emploves of the

authority who heretofors acquired ox sball hereafter acguire such posi-
tien status by transfer and who at the time of such transfer was a
member of the Hew Tork state snd  local emplovess' retirement system
shall contimus 2o be =2 mesber of such system ag long a2 he or she

Cﬁﬁtiﬁ%@ﬁ in suoh ﬁ%rviﬁaf and shall &@mz%ﬁ%& to have all the righihs,

&Q@;ﬁ;ﬁa*kaﬁ and four -y BEL £in anﬁia? piran. 1. ﬁat later tﬁ&ﬁ Sﬁﬁt%mbm$
firet, twa tmaugaxﬁ t&r@&g _%h _mgty g%&il ﬁ&bmmt o the aat%mvxwy &,
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in  ssction  thirtyv-elght bundred simty-one. The plan shall cover the
gity's buwo thousand three--bws thoussnd four figeal year and the three
subssguent fiscal vsars.

2.....Hot later than f£ifteen days after such submission, the authority
shall approve or disapprove the fimancial plan.

3. In the aevent the suthority shall disspprove such financial plan
based on disspproval of certain actions or assumptions, the authorivy
shall promptly thereaftex notify the city of its veasons. Within fifteen
days from the receipt of such wnotificstion the oity shall modify the
financisl  plan, and unless such financial plap medification ds approved
by the authority, the authority shall impoes a financial plan of its own
formulation as soon as practicable, as provided for in  section thirty-
eight hundred fiftv-sight of this title.

§ 3887, City fimancial plans. 1., Commencing with the city’s two thou-
sand four--two thousand five fiscal year, the mayor shall prepare and
gubmit to the authorit a four-vear financial plan, and the mayor's
proposed alty budget, not lster than the date reguired for submiszsion of
such budget to the council pursuant to the city chartsr. Such financial
plan  shell, = _
forth in subdivisions twe and three of this section, contain actlons
gufficient to ensure with respsei te the major operating funds for sach
figoal vear of the plap that annual aggregate operating supensss  for
guch figoal wvear shall not excesd anpual agyregate operating revenues
for such fiseal year., ¥For purposes of determining operating revenuss in
the fiscal vyears ending June thixtieth, twe theusand four through two
thouszand seven, szuch plan may assume revelpt by the city of BFIA assist-
ance in the feolleowing collective amounts for each respective f£iscal

Year:
Amount Figscal Yeay Ending
2004 amount 2604
2005 amount 2005
2008 amount 2o0s
2007 ampunt 2507

Az uged in this subdivision:

"2004 amount” mesns that amount ewpsoted to be provided by the suthority
te  engure balanced major operating fund operations upon its determi-
pation that the ity has taken recurring actions to close between thir-
ty~five per centum and forty per gentum of the proiscted gap.

2005 amount meang that amount expecited to be provided by the authority
to  ensure balanced msdor  operstine fund oparavions upon its determi-
nation that the city has taken recurring agtions to olose between

o enmure balanced major operating fund operstions upon its daterni -
naticn that the olty haz taken recurring actions ro close betwesn  sixty

TA00T amount’ means that smount swpsoted Lo be provided v the authority
“e engure balanced medor operating fund operations spon its determd-
pation that the ity hss takern recurrving actionz to close betwesn sighty
payr zentum snd sighty-five per centum of the projected gap,

4. Bach finsncial plap and fisancial plan modification shall comform
to  the reguirements of paragraph (a) of this subdivisgion asnd shall

rovide thatr the mador operabting funds of ehe city will be balanced in
v T Lhe mAasor opéranindg funds ob b L

fied. in seoordance with the following procedurss:
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{a} The mayor shall submit to the sutherity a cextificate statling that
the budget submitted to the authority is consistent with the fizancial
plan submitted therewith and that operation within the budget is feasi-
ble.

{a~1} Prior to the approval or disapproval of the financial plan of
the oiey by the authority, the suthority shell reguest community, sduca-
tional or other entity or entities to sesk public dwoput and comment
relating to the city's and/or aspy covered orgsnization's financial plan,
Sueh community, educaticnal or other entity ox entities shall report to
the authority on such public input sand comment ten days after the ity
has submitted the fipancial plan to the authoriz

{h} Hot more than twenty davs sfter submission of a finsncial plan or
more than fifteen dayvs after submission of & finesncial plan modifios-
tion, the suthority shaell determine whsther the finsncial plan or finan-

this section and section thirtv-sight hundred fifty-uix of this title
and the other reguirewents of this title, and shall submit its recommen-
dations with respect to the financial plan ox financizl plan modifica-
tion in accerdance with the provisions of this subdivision,

{c} Upon the approval by the city of 2 budget in accordance with ths
provisions of the goity oharter, thes meyor shall submit such approved
budget and financial plan to the authority sccompanied by expenditure,
revenue and cash f{low prodjections on a gusrterly basiszs and certify to
the smuthority that such budget is consistent with the finsncisl plan to
be submitted to the authority.

{3} Tf the authority determines that the financial plan or finsncial
plan modification provided pursuant to paragraph (e} ox (£} of this
subdivision or section thirty-eight hundred fifty-six of this title is
complete and complies with the standerds set forth ip this subdivision,
the authority shall meske =a certification to the wity setting forth
revenue sstimates agreed to by the suthowity dn accordance with such
determipation,

{e} The authority shall, in the event it disagress with elements of
the fipnancisal plan provided pursuant to paragraph {¢) or (£} of this
subdivigion, or section thirty-eight hundred fifty-six of this title,
provide notice theveof to the city, with copies to the divector of the

committes and the chaiy of the senste finance committee, 1£, in the
Judoment of the authority, such plans {1} ig incomplete; {ii}) fails to
contain projections of revemuss and expenditures that are based on
reasonable and sppropriate assumptions and methods of estimationsy {1431}
£ails to provide that operations of the city and the covered organiza-
tiong will be conducted within the cash resources available; ox [iv}
fails to comoly with the provisions of this title or other reguirements
of law.

{£} After the initial adoptiom of an approved {fimazcial plan., the
revenus estimates certified by the authority and the financial plan
shall be regularly resxamined by the authority in consultation with the

cit sud  ths covered organizations and the mayor shall provide a modi-~
fied financial plan in such detail and within such time peviods as  the

mataez, or in the event the vity or a voversd organigation shall
funds st a rate that would ewcesd the sggregsts ewpenditurs limication
for the gity or coversd organizetion prior to the ewpirstion of the
fiseal wear, the wmayor shall suhmit 2 financiazl plan modification to
affect such adjustments in revenus estimates and reductions  in  tonal
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expenditures asg wmay be necessary to conform to such revised revenue
sstimates ox aggregate expenditure limitations.

fg) EL, wizhin a time period specified by the authority, the city
fails to make such modifications after yeductions in revenus estimates,
e Bo  provide a modified plan in detail and within such time pericd
reguired by the suthority, the suthority shall =adopt 2 resolubtion =o
finding and shall, as scon as practicable thergafter, formulate and
adopt a financial plan to be effective wuntil the authority approves &
financial plan sulmitted by the city. 311 budgets and coperations of the
ity or & covered organization shall be in conformance and compliance
with the fisancial plan then in effect.

() The city shail amend its budget or shall submit a financial plan
modification for the approval of the authority such that the city's
budget znd the spproved financisl plan shall be consistent. In no event
ghall the city operate under a budget that iz inconsistent with an
approved financisl plan.

3. The finsncial plag shall be iz such form and shall comtaisn such
information for each year during which the financial plan is in  effsct
az  the asuthorivty nay specify, and shall incliude the city and all the
govered organizatvions. and shell, dn such detadl as the authority fxom
time to time may prescribe, include statements of 2ll sstimatsed revenues
and of all swpenditures sad cash flow projsctions of the <ity and each
covered organization,

4. The financial plan shall include any informstion which the authori-
ty may request to satisiy itself that (a} projected employment levels,
collactive bargaining agreements and cther actions relating to emplovee
costs. capital construction and such cther matters ss the authority may
specify are consistent with the preovisions made for such obligations in
the finsncial plan, (b} the woity and the covered corganizations are
taking whatever action is necessary with respect to programs mandated by
state and federsl law to ensure that enwpenditures for such programs are
limited tc and covexed by the sspenditures stated inm the financial plan,
(v} adeguate reserves sre provided fo maintain sssential programs in the
avent revenuss have been overestimsted or suspenditures underestimated

ohligations. In addition, except to the ertent such reporting require-
ments may be modified pursuant to agreement betwsssn the authority and
the city, feox each {fiscal yesr occurring during a control peried, ox
while bonds, notes or other obligations issued pursuant €o this title
ars oculstanding, the mayor shall prepare = guarterly veport of swuna-
rized budget dsta depicting overslil trends, by maior category within
funds, of actual revenues and budget expenditures for the entire budgst
rather thap individual line itesms, asg well asz updated guarterly cash

flow opreodjections of recelpts and disbursements. Sueh veporis shsll

estimates contained ia the cash flow projections, togetber with vazi-
ances  and thely swelanastvion, 211 sguarterlv reports shall be accompeaniasd

dial action nedsssary to reselve any unfsvorable budgst varisnce incliud-
ing the oversstimation of vevenves and the underestimation of aporopri~
ations, These reports shall bs completed within thirty dayvs after the
end of eavh guarter and shall e submitted o the council, ths authori-
by, the director of the budget and the state compbreller. Por aasch
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fiscel vear oucurring during a  control o advisory perisd or while
bonds, wotes or other obligatioms issued pursuant to this title axe
cutztending, the mayor shall submit a proposed budget or revislion there-
to teo the suthority concurrent with submission to the council, and shall
gubmit the adopted budget to the authority immedistely upon its
adoption.

5. For esch financial plan and f£inancial plan modification to be
preparsd and submitted by the mayor to the suthority pursuant teo the
provisions of this section, the covered organizstions shall submit  to
the city such informabtion with respect to rheir projescted sxpendibures,

revenues znd cash flowz for sach of the yvears covered by such  financisl
plan or modification as the mevor shall determine.

§ 3858, Contyol pexicd. 1. A control periocd shall begin as of the
effactive date of this title and may be reimposed during an adviscory
pericd if the authority deterymines at mny time that a fiscal crisgis ig

imminent or that any of the following events haz oocurred or that there
is &  substantial likelihood and imminence of spuch occurrence: {a} the
ity shall have failed to adopt a balanced budget, £insncial plan or
budget wmodification as regquized by sections thirty-eight hundred Lifty-
gix and thirty-eight hundred fifty-seven of this titls, (b} the ciry
shall have failed to pay the principsl of or interest on say of its
bonds or notes when due, {«} the city shall bave incurved an operating
deficit of one percent or woxs in the aggregate results of operations of
any wmajor fund of the city or a cvovered oxganization during ites fiscal
year sssuming all revenues spd expenditures are reported in accordance

with generally accepted accounting §riﬁci§l§sg_ﬁmbjééé”éé”ﬁﬁé”§#éﬁiéi5ﬁé
of this title, (4} the chief fiscal officer’s certification at any time,
at the reguest of the authority or on the chief fiscal cfficex’s initi-

, which certification shaell be made from time to time az promptly

2

as civcumstances warvant and ryeported to the authority, that on the
basis of facts ewxisting ab such time such officer could not make the
certification described in gubdivision one of section thirty-eight
hundred f£ifty-ome of this title, or (e} the city shall have viclated any
vrovigion of this title. & control periocd shall terminste when the
aurhority has determined that the eity qualifies for the onsst of an

advisory pericd as provided under subdivision one of section thirty-
eight Thundred fifty-one of this title, After onzet of an advigory peri-
od, the aunthority shall anpually considexr parsgraphs {a) through {e) of
this subdivision and determine whether, in its judgmeni, any of the
svents described in such paragraphs have occurred and the authority
shall ublish ssch such determination. dny gertificaticon made by the
ohief fiscal officer hereunder zhall be based on such officer’'s written
determination which shell take into acoount a report and opinion of an

shall apy gontrol period continue beyond June thirtieth, rwe thousand
thirty-seven,

2. In garrying out the purpeses of this title duxing any control peri-
od, the authority:

{s) shall approve or disapprove the financial plan and the financial
plan modifications of the city, as provided in gectioms thirty-eight
hundred £ifty-sin and thirtv-eioght hundred fifty-geven of this titls,

and  shall formulate and adopt its own wodifications to the financial
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plan, as neceesary; such modifications shall becowe effective upon their
adoption by the subthority;

(b} may set a maximam level of spending for any proposed budget of any
covered organizastion;

(o} may impose a wage and/or hiring freeszs: (i} During a control pari-

od, upon a finding by the suthority that 2 wage snd/or biring fresze is
essential to the adoption or maintensnce of a ¢ity budget or a finmansoial
plan that is in compliance with this title, the authority shall be
gmpoversd to order that all inoresases in zalary or wages of emplovees of
tha oivy and gmplmy@@s of coverad Qﬁgangg@§;@$$_wbxﬁh will take effsce
after the date of the aré&x_yursaaﬁt to  collective b&fg&l%xmg agres-
wents, other analogous contracts or interest arbitration &w&rﬁsf new in
sxigtence or hereafter entered inte, ryeguiring such galary  wage
ipcreases as  of any date thﬁf&&ﬁﬁ@r ars %mgyeade& Buoh szar may alsc
provide that all increased pavments fﬁx holidey and vama;;gnn_dﬁfiar&nw
tizls, shift “ész@rantlalgg sRIATY aéguﬁtm@ata aocording to plan and
step-ups or increments for employses of the eity and smployses of
covered crganizations which will take effect after the date of the order
pursuant to ceollective bargaining sgreemsnts, other analegous contracts
or Antéréﬁt ax&;tr&%a@n awards reguliring such Lnax@asaé pavments as  of
any date thereafter ars, in the ssme manner, suspended, For the
purytzes of computing the pension bass of retirswment allowances, any
suspended  salary or wage increases and any other suspended pavments
shall not be considered ss part of compensatiosn or final compensation or
of annual salary sarned or sarnable.

(i1} Motwithstanding the provisions of subparagraph {i} of this para-
graph, this subdivision shall not be applicable to employees of the city
ox  employees of a covered organization subject to a zollective bargain-
ing agreement or an employse of the ¢ity or a coversd organization not
subject te a collsctive bargsining agresment where the collectivs
bzrgaining repressntative or such unrepresented emplovee has agresd to &
determent of salary ox wage increase, by an instrument in writing which
has been certified by the authority as being an acceptable and appropri-
ate contribution toward alleviating the fiscai crisis of the citv. Aoy

for the purposes of computing the pgns;on hase of rat;rememt a}&aw&naes,
any deferred salaxy or wage inar@as& Jmay he considered as ;axt_ of

Ble;

i34i) Morwithstanding the provisioms of subparsgraphs {4} and (i4i) of
this parsersph, no retroagtive pay a&*a&tm&mtﬁ of any kind ahaii Eldakgit ]
or he deemsd bo scorue during the period of wage freeze, and na suoh
additional amounts shall bs paid @f the time a wags freeze is lifted, or
at any btime thereafter,

{8)  shall pericdicelly evaluate the suspensicn of salary or wage
increases or suspensions of other increased payments or benefits, and
may, +f it finds that the fiscal orisis, in the scle dudgment of the
authorisy hag abat aé; Serminate such suspsnsicns:

{2 phall revisw and & wrove or disapprove an eplliective bargainin
agras ement to be entered into by the cibty or any coversd crganization, or
purporting  to  bind, the city or any covered organizatio :
entering inte any collective bargaining agreement, the city or any
agvered ozganizabion  shall submit a copy of such gollective barvgaining
agrsement to the authority, accompanied by aa anslysizs of the projected
costs of such agreement and a certification that emecurbion of the agree-
ment  will be din accordance with the financial plan, Such submission
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shall be in such form and include such additional imformetiop ss  the
authoxity  may preseribe, The suthoyity shall prompily review the t@rmg
of such collective bargaining agresment and the supporting information
in oxder to detezmine compliance with the financia@_pi&nf and shall
dimapprove any gollsctive bargaining agresmant which, in 1 Audgment,

wonld be inconsistent with the financial plan. Ho caliaatzve baxgaanmng
@g;@ﬁmﬁﬁt_b&ﬁdxﬁ ¢ OF ur Qrﬁmng (-3 m;n& th@ aaty ST EDY avﬁxaﬁ ergam«

ﬁ%ﬁﬁ&ﬁ%lgnnsﬁnﬁﬁe anthcx;ﬁyx

(£} shall act doistliy with the ity in selectling members of any inter-
ast arbitration panel. Wobwithstanding any other evidence pregented Dw
the eity, the covered organization or any recognized employee organiza-
téan,“whe &vbitratian Qaﬁel must prier to issulng any fin&l éecisien,

;hgmfggcaL condition of the cityy

g} shall take any action negessgary in ordex to implement the finan-
cial plan should the ecity or any coversd organization bave failed to
eoﬁgly with any m&t@xial action naaesﬁary 2] hulﬁiil”th@ plan, @rgviéeé

m;ﬁa*zan that the az@y or &nx_ﬂevaraﬁ_erganxzatxan has nobt ccm§iaaa
prioy te takine any such action.
{7} may review and approve or disapprove contracts or other obli-

gations binding or purporting to bind the city or say covered organiza-
tiong

{i} shall, with respect to any proposed borrowing by or on behalf of
the city or any covered organization omn or after July fixst, two thou-
sand three, review the terms of and comment, within thirty days after
ﬂmtifiaation v the aity or covarad orga&;zatlan of a yxoposed borrow-

;gsmea by the city ox ;avar&& axganxzatzcn_an& ne such borrowing gh@%}
be made unless first reviewed, commented upon and approved by the
authority. The authority shall comment within thirty days after notifi-
cation by the cily or covered organizstion of a proposed borrowing to
the mayor, the comptroller, the council, the director of the budget and

the state comptroller =and indicate approval or disapproval of the
prnyogmd b@:x@%ing, &mtwét&staﬂ&iﬁg_th@ foregoing, neither the city nox

t@ pay autstaﬁ&lng bcnés or notesy  and, rmvz&ed further, the first
issuance of debt pursuant to chapter six hundrad five of the laws of uwo
chougand, ag amendad, shall bﬁnaxciaﬁe&_fxﬁﬂ chisg re zr&m&n&,

§§§ . may review the apezat;ﬁn; manaaem@nz - efflicliency an& pra&uativity

mineg, and make reports ﬁhexegn; graming tha potential to snhanos the
revepue of the ity or any coversd ovganization; audit compliance with
the fipanocial plan in such areas az the auvthority may determine; regom-
mend to the city sad the covered organizationms such messures relating to
their operations, mmgmﬁnm@ifi{:%«@mzf and productivity as the author-
ity deems appropriate to reduce <ostg, enbancs revenus, and  improve
services 56 as to advance Lhe purposes af thig ﬁiﬁl%;

(k) may require the city to undertake certain actione to advance seri-
ous and in-depth emploration of a merger of services with the county,
inoly identification and analysis of options; development of a

detalled fissal and programmatic plen; idenvification of oity, sounty,
and state impedimentsz: and fostering of informed public debate;
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(1) may review snd approve or disapprove the terms of any proposzed
gettlement Qﬁ Claimg against t%§”¢§§ym¢r any covered organizatlon in

{m) _%aqub$%%§_§r$mrth& ﬂlgy1”$§§m¢§?¢fad organizations, compireller,
and the state compireoller, as appropriate, all information reguired
ursuant  te thiz section, and such wther finsncis]l statements and
projecticns, budgetary data and information, and management reporte and
materiais as the authority deems necessary or desirable to accomplish
the purposes of thig title; and inspect, copy and andit such bocks and
records of the city and the covered organizsationg as the authority deenms
nacassary or desirabls to accomplizh the urposes of thig kxtle{

{n} may werform such aﬁﬁit% and rﬂviawg of the cibty aad any agengy

?aé.%&ymfssyﬁa_i“¢m tzme.ta_t%mﬁm%ai to the ®K§§$§“§e”§§&m$ _necessary
or  desgirable in order to accomplish the purposes of this title, to ths
sppropriste official of the city and esch covered organization, such
oxders necessary to accomplish the purpeses of this title, including,
but not limited to, timely and satisfactory implementation of an
approved finsmcial plan. any order so issued shall be binding upon the
wfficial to whom it was issued and failure to comply with such order
shall subdect the official to the §ena1tzes degcribed in subdivision
three of this section,

e lal During any control period (i) no officer or esmployee of the
it or of any of the a@v&xe& organizations shall make or authorize an
obligation or otheyr liability in excess of the amount avaglahia therafar
under the financial plarn as then in @ffect» (ii) no officer or employves
cf the ﬂxvy or of any of the covered organizations shall invelve the
city or any mf the covered crganizations in any contract or other obli-
gation or lzablilty for the payment of money fﬁr any purpose reguired to
be approved by the suthority unless such contract has been ao approved
and unless such“contxaat =} ebixgatxga or liskiiity iz in compliance
with the spproved financial plan as then in effesct,

(b} Ho cfficer or employee of the city or any of the covered organiza-
tiloms  shall take any action dim  wviolation of any valid ordser of the
anthority or shall f£aill or refuse to take any action  reguired by anv
gmch_grﬁer oz shall prepare, present or certify any information {(inciud-
ing any projections or estimates) or report to the authority or any of
its agents that is false or mislesding, or, upon learning that any _such
information is false ox masl&a&xag, shall fail promptly to advise the
avthority or its agents thersof.

{gi In addition to any penalty or lisbilitey wnder any other law, ALY
sfficer or emploves of the city or any of the a@vwxaé organizations who

shall wviclate pavagraph fal or (b} of this subdivision shall bhe subiasct

to appropriste administrative discipiine, including, when chircumstancdes
warrant. suspension from duty without pay or ramoval from office y
order of either the governor or tha maygggugnd_gzy aofficer or emplovses

of the city or any of the covered orgssizations who shall knowingly and
wzlifhhzy vivlate peragraph (a) or (b} of this subdivigion shall, upon

gonvistion, be guilty of & misdemeancr,

(4} Im the case of 2 violation of paragraph (2) or (B) of this subdi-
viglon by an officer or employee of the city or of a coversd orgsanizga-
tiom, the mayor or the chief sxecutive officsx of such coversd organiza-

tion shall lpmediately repor: to  the suthority all pertinent fachs

together with s statement of the sction taken theresn,

§ 38%%, “ﬁﬁ?iéégé'?ﬁzkaéunéemﬁﬁxlng any advisory period the asuthoyitvy
shalls
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{a} obtain from the city, the coversd organizations and the state
comprroller, =211  isnfoymatlion, Ffinancial statements and projections,
buﬁgetary &ata and iﬁfmrmatieng and manag@m@nt rﬁgartg and mat@rialﬁ__ag

gaﬁy and the qav%xea_qr anizations as_;h@ &ut%qxaty dsagﬁ NBCSSRRTY  OF
desirabls to accomplish the purposes of thiz title;
§$} revi@g_ the mmeratiﬁn, management, ﬁffiuz@ncy and §rgdﬁm%zv1ty @§

gxamxné_ah@ n&;aﬁtxal o a&h&ace the reverue af the aity or any cg?graﬁ
organization; audit compliance with the Einancial plan in such areas as
the authority may determine; recommend %o the city and the cgovered
czg&nizatiaﬁs such _m&aﬁar@ﬁ ralating ta their o &xatiwnsg managesment,

wastﬁf ag&anc@ revenue and  dm xgva gervices 3&_“a$ to &dv&ﬁa@ the
purposes of this title;

{c)} comment on the provisions of the budget, the financial plan and
thae financial plan modifications of then_gigym_as the asuthoribty desms
necessary oy appropriate;

(4} review and comment on the temms of any proposed borvowing, inciud-
ing the @xuﬁen¢E. of each propesed issuance of bonds or notes to be

{e} aREess the amg&cﬁ of any collective bargaining agresement to be
entered into by the c¢ity and such contracis, that, in the judement of
the authority, may have a significant impact on the city's Ilong-temm
fiscal condition.

2. Turing any  advisory  peried, the city shall promptly provide all

information reguested by the autharzny, raview the cammants, agsess~

gheraze,_adﬁxassxng such matters as have beem razsg& by the a&tharzty¢

§ 3860. Additional provisions, 1. Notwithstanding any provision te the
contrary in title siz-3 of axticle two of the logal finan anlaw;_ne;ther
the city ner any cavered organizatiocn shall file any petitlion authorized
by such vitle six-A without the approval of the authority and the state
comggzcllaxe Mo such petition shall be filed as lonyg as any banﬁs, nobes
or other cbligations issued by the authority remain outstanding. Failure
of the suthority or the state comptroller to notify the cibty or 3

csve:&& Gxgan;zaticn within tﬁxft dave {sz guch additional time, nob

ﬁot;f&e& ;&& ci% [2¥ ﬁmvaraé @rgggizatzam chat it r@qu;véﬁ tm awmygggg
ite veview) after submission to it of & petition shall be deemed o
constitute authority or state comptroller approval thereof.

2. Hothin contained in this title shall Iimit the xight of the gity
or any coversd orgenization to comply with the provisgions of any exist-
ing contract within or for the benefit of the holders of any bonds or

notes of vhe oity or such covered organizabtion.
Em”ﬁ@thzsg &Qﬁt&kﬂ@é in thig txai& %hai% ba a&n&irma& ts Zimﬁt the

Qﬁﬁug%%h”ﬁh& ﬁ§§f%§$w3”@¥§ﬁfﬁiﬁur$%.?@Eﬁmﬁ@?m$$tﬂ§ ﬁnﬁer..ﬁka__féﬁﬁﬁalai
plan for the oity or such govered organization.

4. The authoyity’s fiscel year sha
tieth,
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3. The autherity shall adopt guidelines for prosurement contracts in
sccoydance with section twesnty-eight hundred seventy-nine of this chap-
tar,

§ .3881. Declaration of need for financing assistancs to the city. 1.
The ity shall Qﬁt&xm@ﬁﬁ and &apig:suwﬁathez it reguests the authority
to undertake a financing of sopts. Any such reguest shall bs made by and
through the wmayor after approval by the council, Any such financin
ghall be conglstent with the adoptsd budgst and financial plan  of the
giﬁy” *@g@mréﬁ um&@r &@Gti&ﬁﬁ th*x y eight huwdxﬁﬁ £ifry-sin and thirtye

“y_gﬁﬁﬁ declaration b t&e cxt aﬁ_auch neged, the ma o: ghunll regusst
that the authority provide finasucing in scoordance with the provisions
of this title.

3. Upon spproval by the authority, in its discretion in  acgordance
with the provisions of this title, of such financing request, the
authority may entex into agrsements with the city, and the oitv, acting
by the mavor, ayyr@v&d by the council, may enter into agresments with
the authority in accordance with the provisions of this title as to the
financing of costs by the authority, the application of revenues to the
authority to secure its bonds, notes or other obligations, and further
assurances in  regpect of the authority’'s receipt of such ravenuiss and
the fiscal affairs of the city, including but not limited to ths manner
of preparation of bmdget rsports and §1nancxal plans as prcvméed for in
sestions th;rtymaxgkt hundred flfty gix and thirtv-eight hundred f£ifry-
seven of this title., as applicablae. Th@ authority's revenues shall not
be deemed funds of the city. Any such agreements with the city may be
pledged by the sutherity to sscure its bonds, notes or other obligations
and may not e modified thereaft&x sueepnt asg §rovx§e& by the terms of
the pledge.

4. Such agreements with the city shall {a} describe the particulasr
financesble costs to be financed ip whole or in part by the authority,
{b) describe the plan for the financing of the costs, (¢} set forth the
method by which and by whom and the terms and conditions upon which
money provided by the suthority shall be disbursed to  ths eity, {4y

Wh@x@__&Q@fﬁpriate, Pprovide for the payment eﬁ such costs by thé city

&ntity'far the paymﬁnz or r&;mbaﬁaement of such coste, amﬂ f{al reguire

every conbtract entexaﬁ inte by the elty, or another entlty recalving
funds from the city, for costs to be fimanced in whole or in part by the
suthority to be subiest to the provisions of the ¢ity chavter and other
appliceble laws governing contracts of the city or such entity, as ths
cage may be.

5. At lessgt annvally, compencing no move than one year after the date
en  which asuthorxity bonds, motes or other obligations are first issued,
the mayor shall rsport to th&_%wﬁhéxityy the ﬁwﬁﬁtxﬁéiéxﬁ_ the ﬂﬁuﬁ?@iu
thﬁwngtata aamyﬁvomi@z%m”“
the assembly ways and means committse, and the director
the vosts financed by thae authﬁx;ﬁg”&né zh@m amount of &kah £ipancine
wyer the past year, which report shall describe, by refsrence to the
$§§Q%ﬁ&ﬁ items in bhe gityts bugg@@ or financial plan, des compliance

§_”§$§§?_”$qné$; netes  or other obligations of the authoxity., 1. Ths
authority szhall have the power snd is hereby a@ﬁ%@ziz&ﬁ from ﬁ;@@ o
time o issus bonds, notss or  other obligations in such primcipal

ampunts as it may determine to be necespaxy pursuant to section thirtye
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gations cutstanding at any one time shall not exceed one hundred seven~
y-five million dollars, and such bonds shall be tax sxempt to “he
maximum sxtent practicable, as provided by ssction thirty-elght bundred
sisty~nins of this title. Bonds, notes or other obligatioms issued by
the authority %o (2} pay reasonable costs of issuance, as determined by
the authovity, (b} establizh debt service ressrve funds, or (g} refund

or advance refund any gutstanding bonds or notes of  the city or the
authority shall not count againgt the above limit on outstanding bonds,
notes or other cbligations of the authority, nor shall any accretion of
priocipal of bonds that would copstitute interest undex the Intermal
fevenue Code of 189868, as amended, count against such limit.

2, The authoriiy may issue bonds, notes or other obligationms to refund
bonds, notes oy other obligations previously issued, but in no sevent
shall the final maturity of any bonds, notes or other obligations of the
autherity be later than June thixtieth, two thousand thirty-seven. No
bond of the auvthority shall mature more than thirty years from the date

ever date is ssrlier.

3. _EBonds, notes or other obligations of the authority may be issued,
amortized, redeemed and refunded without regard to the provisions of the
logal fipance law.

4. The dizectors may delegats to the chairperson ox other direcror o
efficer of the authority the power to set the financial terms of bonds,

ance of its bonds, notes or other obligations is appropriats. Bonds,

notes or other obligations shall be authorized by resgolution of the
authority, Bonds szhall bear intersst at such fizmed or wvarxisble rates and

manner, be dencminasted in United States currency, be payable in such

medium of pavment, at such place and be subject to such terms of re&éﬁéL
tion ss the suthority may provide in such vssolution. He bonds, notes or
other obligatiens of the suthority may be sold at private sale unless

such sals and the terms thereof have been approved in writing by {a} the
state comptroller where such sale is not to the state comptroller, or

L the dizrestor of the budgsh, where guch zals ig to the atate comp-
trollier.

§. Any resclution or resclutions authorizing bonds, notes or othex
obligations or any issue of bonds, notes or other shiigations may
contain provisions which may be a part of the contract with the holders
of the bonds, notes or other cbligations thereby avthorized as to: {a}

ponds, notes or other obligsticsme, subliect o such agreements with bond-
holders as may then exist; (b) the setting aside of regerves and the

creation of sinking funds and the regulation and disposition theregf:
(e} limirations on the purposes to which the proceeds fxom the sale of

issuance of additional bonds, notes oy cother obligations. the terms upon
which addirional bonds, notes or other obligations may be issued and
gacuzred and the refunding of beonds, notes ox other obligaticns: {#) the
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rogedure, 1f any, by which the terms of any contract with bondholders
may be amended or abrogated. including the proportics of bondholderg
which must @emsmnf thersto and t%s manner in which such consent may be

given; (£} westing in a truat@& or trustess such yrégertzem,_rightﬁg
powarsg and dutiss in vrust as the au@?crlny may determine, which may

xna?uﬁ§__any er all of ths wights, powers and dutiss of the trustee
appointed by the hondhaéﬁaxg pursnant to  geution bhirtv-esight hundred
sig;nghxa@”_af this title and iim;taag or abrogating the rxghis af the

bondholders to appoint a trustes undsy such gsection or limiting the
rights, duties and powars of such trugtee; and {g) dafining the acts or

emissions of the authority to act which may ca&at;ﬁatﬁ a default in  the
ohligations and dutiss of the aubhority to the bondholders and providing
for the rights and remediss of the bondholders in the event of such
default, including as 2 matter of right the appointment of a receiver;
provided, however, that such actg or omissions of the suthority to act
which may constitute s default and ﬁumh rights a?d r@m&dzﬁg shall not be
inconsistent with the gemeval laws of the state and other provisions of
this title.

7. In  addition to the powers conferred upen the authority in this
section to secure itz bonds, notsg or other abixg&t;@xgﬁnnzha authoriny
ghall have ymw&z in connmection with the issuance of bonds, notes or
cther obligations to enter into such sgreements for the benefit of the
bondholders as the authority may deem necessary, convenient or demirable
concerning _tha use or digposition of dte revenues or other monevs,
ingluding the entrusting, pledging or creation of any other security
interest in any such revenues, moneys and the doing of any act, includ-
ing refraining from doing zny act, which the guthority would have the
right to #o in the absence of such agreemenis. The authgrxty ghall have
power to enter ante amendments of any such agresments within the powers
granted to  the authority by this title and ro perform such agreements.
The provisionsg of any such agreements &&y_be made a part of the contract
with the helders of bonds, notes or other obligations of the authority,

8. Hotwithstanding any provision of the uniform commercial code to the
gontrary, any pledge of or other security interest in revenues, MOBSYE,

acoounts, conbract rights, general intsngibles or other perscnal DEOpeY -

ty made or created by the authorivy shall be walid, binding and
pexfected from the time when such pledge  is made or other security
interest attaches without any physical delivery of the collateral or

further act, and the lien of any such pledge or other sscurity interest
shall be valid, binding and perfectad against all parties having claims

of any kind in tﬁxﬁ? contract or ctherwise a azmxt the authority irve-
spactive of %hﬂth@x guch partiss have notice thﬁraaﬁ No instrument by
which szuch s @@%&g@ or security interest ig c*&aﬁe& _ggx“_any financing

statenent nesed be reaexﬁ&ﬁ o izlaﬁ to be valid and binding.
§. Wahsther or not the bonds, notes or other obligaticns of the authop -

ity arve of such gQZQH%ﬁﬁuﬁhazﬁﬁﬁﬂr ag to be negotiable instruments under

the texms of the wunifozm cowmercial code, the bonds, notes or other
okligaticonsz are herxsby wads neootiable instruments within the meaning of

and fox all the purposes of the uniform commercial code, subiect oniy bho

the provisions of the bonds for registration.

10. Heither the dirscbors of ﬁ@ﬁ_dﬁﬂﬂﬁxl?j RO any  person  spsoubting

bonds, notes or other obligatvions shall ba 113&&& ;&za@maiﬁ v therson or
be subiect to any ya?gwnai iiabilicy or &a&@ﬁn&&hxlz?y soclely by  rsason
of the issuence thereof. The bonds, notes or other obligations of the

avthoxity shall ﬁﬁt be %@bﬁ of eithey the state oz bthe oity, and
neither the state nor the uz*g ghall be liable thereon, nor shnll they
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be payable out of any funds other than those of the asuthoxity: and such
bonds, notes or other obligations shall contain on the face thersof a
shatement o such aﬁ%eat_

may power to purchase bonds, notes or other ohli-
gations of the authority out of any moneys available therefor, which
shall t&er@uﬁar be canceled,

g 3243, Rewedies of bondholders. Subisct to any resolution or reaol-
urions adopted purssant to paragraph (£) of ﬂﬁb&iv&ﬁi@ﬁ six of sechion
thirey-sight bundred simty-two of this t;tie@

i. In the event that the &ﬁtn@:;tg shall default in the payment of
principal of or interest on any issue of bonds, notes or other obli-
gations after the same shall become due, whether at maturity or upon
sail for redemption, and such default shall continue foxr =a pericd of
thirey daye, or zhall defaylt in any agreement made with the holders of
any issue of bonds, notes. or othsxr obligations, the h&&&e:s of at lsast
cwanty-five per centum in agygregats principal amount of the bonds, notes
ar ushhay thmgatxans 0§ g@cb izsgue then mutgtaﬁdlﬂg,” by znstrhm@nt ot

trustes to rayr@&ent the_h&iﬁ&xs Qf %ﬁﬁh bonds ﬁgx the §gzpﬁsa provided
in thig section.

2. Such ‘trustes may, and upon written reguest of the holders of at
least twenty-five per centum in principal amount of guch bonds, notes or
stheyr obligations outstanding shall, in his or her ox its own name: (&}
by action  or proceeding in accordance with the eivil practice lsaw and
rules, enforce all rights of the bondholders and vequire the authority
to carry out sny other agreements with the holders of such bonds, notes
or other chligations and to perform its duties undex this title; (b}
bring an action or proveeding upon such bonds, notes cr other cohli-

gations; fg} by acgtion ox proceeding, recguire the authority to acoount
as if it were the trustee of an sxpress trust for the holder of such
bonds, notes or other obligations; and {4} by action or proceeding,

en}cin any acts or thzngg which may be unlawful or lﬁ vz@latman oE bhe

3, Sach trustee shall, in sddition o the prcv1s1ans _Qf subdivigions
cne  and  two sﬁ this gﬁatx&nf have and posgesy all of the paﬁerg neces-

4, ?h& ﬁuprémé court 0%__th@ couﬁty ghall have 3grxséictieg_$£ BIVY
action or procseding by the trustes on behalf of such hondholders,
g 3854, Intercept of city tax revenuss and gtatgma;ﬁuxeyaﬂuesé i. 7The

shabe ccﬁ@trsil@x, in sccordance with ﬁé”ti@ﬁ rwaelve hupdred gimty-one
af vhe tax lasw, shall pay ab Lleast monthly to  the suthority, for the

paricd begisning  upon the effective date of whig title through Junse

thirtieth, twe thousand thirty-geven, the city tax revenues from the

county's taxss  iwmposed pursusnt  to  the auihcrzty sf section swalve

hundred ten of the tax law, During such periocd, the county zhall impose
guch tawss &t & rate of wno less than three percent, In addition, during

such period, the state compiroiler shsll ma?@ such payments of oiny  tan

revannes  toe  bhe &utﬁﬁx;*y pursaant to the then surrent agreement uander
subdivision (o} of paction twelve ﬁunﬁre& ginty-owo of the taw law anong
the county &na the giviaer in the county: y:ﬁ?i@@ﬁ howesver, in th avant

tha* sush &gyﬁwaﬂmt aha}* hava %ﬁyixﬁﬁ or bhaan ?éxmixataﬁ d&zing such
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law to the contrary, the stabe comptzoller shall make such ayments
pursuwant  to the provisions of parvagraph twe of subdivision (d) of
section twelve hundred sixty-two of the tan law,

2. Commencing on the effective date of this title, and until Jupe
thirtieth, twe thousand thirty-seven, the state comptroller shall pay
state aid revepues to the authority,

3. FThe city =shall kave no right, title, or interest in the city tax
revenuss or state aid revenues paid to the suthority pursuant to thie

agtion.,

8 3883, Resources of the authorify. 1. Subject to the provisions of
tﬁ‘& titie, the directors of ths aubhoricy shall recsive, acoept,
invest, administer, ewpend and disburse for its cerporate purposes all
money of the authority from @hat&ver gources derived including {a) eoity
tax revenues: (b) state aid revenues; (¢} the procesds of bonds, notes
or other ebligations; and (d) any other payments, gifts or appropri-
ations to the authowity from any other source,

2, Zublsct to the yvmvisi&ﬂs af aﬁy'aantzacﬁ wivh ham&hwié&rgy {a} the

authority thﬁhﬁ_”@cgath&r with other money Qﬁnﬁkg.aﬁtharity”&?aél&bie
for the expenses of zhe”auther;tyg the payment of debt zmervice and
payments to  reserve funds, sxceeds the amount reguired for such
purposes, as determined by the suthority, shall be transferved to the
city as frequently as practicable,

3. The momey in any of the authoritv' s accounts shall be paid out on
ahaakﬁ signed by the treasurer of ths authority, oz by other ?awfal and
appropriate means such as wire o alactramxgnﬁxaasﬁsx, on raguisitions
©f the chairperson of the autherity or of such other officer as  the
dirsctors shall auth@rzze to make such reguisition, or pursuant to a
bend resclution or trust indenture.

£, 211 deposits of autherity money shall be secursd by obligationg of
ths United States or of the state or of the city at a market value at
least egual at all times to the amount of the depouil, amd all b&nks and
trust aamyan;ea are authorized to give such aeﬁurxty for gaah donsuits,
The authority shall heve the power, notwithstanding ;@anyxgvi$&§nﬁ of

this section, to contract thh the holders of any of its bonds, notes or
ather ablmgatians a5 to thae ca&teay? Qallﬁﬁtgﬁn;__s&carlng,”_xnvﬁsﬁmént

athezw&ge for the §&§m5nt of bonds, notes or oﬁhe; &bllgatlﬂﬂﬁ_ﬁr in any
way to secure bonds, notes or other obligations, and to carry out  any

such econtract notwithetanding that such contrach mav be inconsistent
with the other provisions of this txt1a$ Money bheld in brust or cther-

wise for the payment of bgmas, nobes or other obl ig&%iﬁnﬁ or in any way

to mecure bondsz, potes or other obligations, and deposits of such money,
may be secured in the sawme manner as wmonsy of the aus hority, and all
banks and trust companies are suthorized to give such ssourity for such

deposits.

5. Revenues of the authority shall be spplied in the following order
of  priorivy: filrst to pay debt service on tha ayyh@rzt ‘s bonds, notes,
or other obligavions: then fto pay the anthority's operatling expenses not

chhervige provided Zor; and then, subiect to the a&t%a?;ty‘g” agresments

with the zity, o transfer the balange of revenuss not reguired Lo mﬁ@%

contractual or other obligations of the authority to  the oity as
freguently asz practicsbls,
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6§, {a)} Any such payment of state aid revenues to the authoerity shall
not obligate the state to make available, mnor entitls the ity to
racelive, any méﬁzhianai state aid.

(B} Hothing acntaxn&d in th;g tigle shall be comstrued Lo Creats a
debr of the stabte within the maanﬂﬁg of any constituticonal or _ﬁz&ﬁutnry

provigions. Aoy provision with respect to stzats ald or state sid revan-

ﬁ@m_%hall b& ﬁ@@m&& ax&cut&xy mniy ro the sutent oF _waw&yn avaziab‘e_

{c} Nothiag contained in this title sghall be deemed to restrigt the
right of the »tate Eo &meﬁd, r&gaal modify, or otherwiss alter sseotlon
£ifty~Four of the saate finance law oF any gxﬁvzsxﬁm raelating te ptate
aid to municipalities. The authority shall include within any resol-
ution, contract, or agreement with holders »f its bonds, notes or other
G%ilgaﬁ&ﬁﬁﬁ a provision which states thah n@ default ocours ag a  rssult
of the state's exercising its right to am&nd, repeal. m@ﬁzﬁy,“ox other-

wgge alt@v seatzan £ifny- ﬁouv of the ﬁtata finaﬁc& iaw or any other

§ 1888, Agxeement with the gtats. 1. The state does heraeby pledge to

and agres with the holders of any izsue of bonds, notes or other obli-
gations issusd by the authority @uzsuaﬁt teo thizg title &n& secure& by

guch & pladge that the gtate wmli nob 1;mzb, a&tex ar impair the rxghtg

rights anﬁ remeda&ﬁ of _Such hclﬂexs or the se%mrxty for sugh b@n&s,
notes or sther Obllg&ti&ﬂﬁ for so long as such bonds, ngpggnupr other

epbligetions are cutstanding and until all costs and expenses in
comnaction with any action or yroc&aalng by or on behalf of such hold-

ers, are fully paid snd discharged, The amtharmty ig authorized to
incgiude this yieége and agreement of the state in any agrzement with the
holders of such bonds, notes or cthexr ebligations. Nothing contained in
thisg txtl@ shall be deemed to restrict the right of the state to &m@nd,
medify, repeal or otherwisms alter: {a} section fifty-four of the state
finance law or any other provision relating te state aid, or {(b} stat-
utes imposing or relating to taxes or fees, or appropristions relating
thereto.

2. The autherity shall not inciude within any regolution, contrast or
sgreement with holders of the bonds, noteg or othex obligations igﬁu@d
undexr thisz title aoy provisicn which provides thet a defavlt ocvcurs ag
a result of the stats smeyolsing ite right to smend, vspeal, modify or
Gﬁhﬁfw&&ﬁ _&lt@r* {a} zeotion f;ftywﬁouz of the state fzn@nca law or any

ens oF ﬁg@”g@cmxfty f@x g1 a% hﬁ%ﬁ%, n@g@g o _@th@r chzzgaziqg$ _____ while
guch bonds, notes or Qtﬁ&r ok 1gatmmm% ars sutstanding.,

g 3868, Bonde, notes or othex okligations lLegal for investment and

depesit. The bonds, notes or obthey obligations  of ths anthority are
tereby made securities iz which all public officers and bodies of the
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state and all public corporations, municipalitiss and municipal subdivi-
sions. ail insurance compas  and associations and other persons carry-
ing on sn insurance businessg, &ll banks, bankers, trust companies,
gpavings bapks and saviogs associstions inecluding savings snd loan asso-
ciations, building and loan assouistions, investment companies and othex
persons carrying on a banking business, all administrators, conserva-
toxs, guaxdisns, exegubors, Ifrustess and other fiduciariss, and all
cther psrsons whatscever who are now oI may heresafter be authorized to
invest in bonds, notes or other obligstions of the state, may properly
and legally invest funds, incivding cepital, in their contzol or balong-
them, The bonds, notes oy other oblligations are also hereb mads
gecurities which mav be descsited with and may be received by sll public
cfficers and bodies of the state and all mmaicipalities and public
corporations for any purpose for which the deposit of bonds, notes or
other obligations of the sztate is now or may hereafter be autbovized,

§ 3869, Tax smemption. 1. It is hereby determined that the creation of
the authority and the carrying out of its corporate purposses are in all
respects fox the bemsfit of the pesople of the state of Hew York and are
public surposes, Asserdingly, the suthority shall be regarded as
performing an essential governmental function in the exercise of the
powers conferred wupon it by this title., The authority shall not be
reguired to pay any fees, taxes, special ad valorem levies or assesg-
ments  of any kind, whether state or local, including, but not Iimited
wo, feesn, tawes, special ad valorem levies or asssssments on real prop-
#xty, £ranchise tawxes, sales tawes or other taxes, upon income or with
respect to any property owned by it or under its Jjurisdiction, control
or supervision, or upon the uses thereof, or upon or with regpect to its
activicies or operations in furtherance of the powers conferred upon it
by this title, or upon or with respect to anvy fares, tolls, rentals,
rates, charges, fees, revenues or other income recelived by the suthori-
£,

2. Any bonds, notes or other obligations issued wrsuant to  this
titie, and the income therefrom shsll, to the maximum extent practica-
ble, be exempt from tamation.

§ 3870. Actions against the authority. 1., Bwxcept in an  asction for
wrongful death, no action or procesding shall be prosecutsd or main-
tained against the authowity for personal injury or damage to resl or
personal property alleged to have been sustained by reason of the negli-
genge or wrongfiul act of the authority or of any director, cificer,
agent or employee thereof, unless {a) it shall appear by and as an alle-

ation in the complaint oy moving papars that a notice of olaim ghall
have been made snd served wpon the suthority, withis the time limit
prescribed by and in compliance with section fifty-e of the general

municipal law, (b} it eshall appear by and as an sllegation in the

the sexvice of such potices and that adjustment or payment thezeof has
been nsglested or vefused, and (¢} the action or procesding shall be
commenced  within ome year after the heppening of the svent wpen which
the claim is based, dn action against the suthority for wrongful death
shail be commenced in sccordance with the notice of claim and time limi-

4. Hherever 4 motics of claim is served upon the authority, it shall
bave the right to demand &n examinstion of the claimant relative to the
occurrence  and exbent of the induries or demages for which olaim is
madea, in sccordance with the provisions of section Eifty-h of the gener-
ail municipal law.
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3. The authority mey reguire any person presenting for setilement an
sccount or claim forx amy cause whatever sgaiznst the suthority to bs
sworn bsfore a director, counsel or an attorney, officer or swmployes
rheracf designated for such purpose, concerning such account or claim

and when 80 swoern, to answey orally as to any facts relstive to such
ascount oy clzim. The suthority shall have power ke ssttle ox adiust any
elaims in faver of or against the suwbhority.

4. The rate of interest to be paid by the suthoriby upen any  Judgment

for which it is liable, other than a judgment oo bonde, notes or other

and acorued olaims against wunicipal authorities ag provided in the
general municipal law., Interest on paymenis of principal or intsrzest on
any bonds, mnotes or other cbligstions in defaulr shall accrue at the
rate specified in the general municipal law until pald ox othexwise
garisfied,

%, The wenue of svery action, sult or specisl proceeding brought
sgainst the authority shall be the supreme court in the oounty.

§. Neither any director of the suthority nor aay officer, employee, or
agent of the authority. while acting within the scope of his or her

or carrying out amy of the powers given in this title.

7. Indemmification. f{a) The state shall hold harmless and indesmify
directors, officers and employees of the authority, all of whom shall be
desmed officers and employess of the astare for purpeoses of section
seventesn of the public cfficers law, against any claim, demend, suilt,
or dudgment arising by resgon of any sct or omission to act by such
divector, officer, or emplovee cceurring in the discharge of his or her
guties and within the =mcope of his or her service on behalf of the
authority including any claim, demand, sult or judgment based on allegs-
tions that financial loss was sustained by sny person in comnection with
the acouisition, disposision or helding of securities oy other obli-
gations. In  the event of any such claim, demand, suit or judgment, a
director, officer or smployes of the asuthority shall be held hazmless
and indemnified, notwithstanding the limitaticns of svbdivision ons of
gsection seventeen of the public officers law, unless sguch individual is
found by a $fimal dudicial determinstion not to have acted, in good
faith, for a purpose which he or she rveasonably believed to ke in the
best interest of the authority or not to have had reasonable cause to
believe that his or her conduct wa

{b] In comnection with any such claim, demand, suit, or judgment, any
director, eofficer or employse of the asuthority shall be entitled to
representation by private counsel of hig or her choice in any civil
judicial procssding whenever the attorney genszsl determines based upon
his or her investieation and review of the facts and oclrcumstances of

priate. The stbteorney general shall notify the individeal in writing of
guch  determinstiop that the indiwidual iy entitied to be represented by
privats counsel. The attorney general may require, as & condition to
payvment of the fees and smpenses of such representabtive, that appropri-
ate growps of such individuals be represented by the same counsel. If

private counsel under the provisions of this section, the attorney
general shall so certify to the state comptroiler.  Reasonable atbtor-
neys' fess and litigatiopn expenses shall be pald by ths stats Lo such
privats coungel from time to time during the pendency of the woivil

aseion or procesding, subjest e certificazion that the individual is
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sntitled to representation under the terms and conditions of this
section by the suthority, upon the audit and warvant of the state comp-
troller, The provisions of this subdivision shall be in addition to and
shall gnot  supplant any indemnification or other benefits hevetofors or
heraafter comferved upon divectors, officers, or employess of and repre-

ssntatives to the authority by ssction seventeen of the public officers
taw, by action of the authority or ctherwise. The provigions of this

authority, shall net enlarge or diminish the zights of any other party,
and shall not impair, limit or modify the vights and obligations of any
insurer under any policy of insurance.

§ 3871, Rudits. 1. The scoounts of the authority shall be subject to
the andit of the comptroller and the stats comptroller. In addition, the

authority shall be subiect to an annual financial sudit performed by an

independent certified accountant selected by the authority. Such audit
report shall be submitted to the city, the vresiding ocfficer, the comp-
tzollex, the governor, the state comptrollex, the chair and ranking
minority member of the senats finance committee and the chair and rank-

ing minority member of the assembly wevs and means committes.
2. For esch figcoal year during the existence of the authority, snd

within owe hundred twenty dave after the close of the citv's fimcal
vear, the city shail submit its audited financial statsments to the
anthority.

§ 3872. Effect »f inconsistent provisiows, Ipnsofar as the provisions
of this title are incomsistent with the provisions of any other act,
gensral or special, or of any charter, local law, ordinance or resol-
ution of any municipality, the provisions of this title shall be
controlling. Nothing contained in this section shall be held to supple-

§ 3873. Bepavability; construction. If any clause, sentence, para-
graph, section, or part of this title shall be adjudged by any court of
competent juzxisdiction to be invalid, such judgment shall not affect,
impair or invalidate the vemainder therecf, but shall be confined in its
operation te the clause, sentence, paragraph, section, or part thersof
involved in the contyoversy in  which such dudsgment shall have been
rendered., The provisions of this title shall be liberally construed to
assist the sffectuation of the public purposes furthered hevsby.

§ 3. Subdivision (a) of section 1261 of the tax law, as separately
amended by chapter 84 and sectiocon 2 of part A of chapter 88 of the laws
of 2000, is amendsd to read as follows:

{a) All taxes, penalties and interest imposed by cities, counties or
gchool districts under the authority of section twelve hundred ten,
tweive hundred eleven, twelve hundred twelve or twelve hundred twelve-A
of this article, which are collected by the commissioner, shall be
deposired daily with such responsible banks, banking hcuses or trust
companies, as may be designated by the state comptroller, to the credit
of the comptrolier, in trust for the cities, counties or school
districts imposing the tax or for the Hassau county interim finance
authority or the Buffale fiesal stability authority created by the
public authorities law, ©to the exzent that net collections from taxes
imposed by Nassau county are pavable to ] the Mesessu county intsrim
finance authority or to the extent that =net collections from  tawes
imposed by Erie county arve payable to the Buffalo fiscal stability
suthority, or for any public benefit corporation to which the tax may be
payable pursuant to law. Such deposits and deposits received pursuant o
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subdivision (b} of section twelve hundred fifty-two of this article
shall be kept in trust and separate and apart from ail other monies in
the possession of the comptrollier. The comptroller shall reguire
adeguate security from all such depositories of such revenue collected
by the commissioner, including the deposits recelved pursuant to subdi-
viaion (b) of section twelve hundred fifty-two of this article. Any
amount payable to such [swbhessss] suthorities pursuant to the public
suthoritries law shall, at the time it is otherwise pavable tc Nassau

county exr Erie county, respectively, as specifled in this gection, be
paid instead to such xsspsctive authority. Any amount payable to a

public kenefit corporation pursuant to law shall, at the time it is
otherwise pavable to the taxing Jjurisdiction as specified in this
section, be paid instead to such public benefit corporation.

§ 4. Subdivision (¢) of section 1261 of the tax law, as amended by
chapter 84 of the laws of 2000, is amended to read as follows:

{¢) 7The comptroller, after reserving such refund fund and such costs
shall, on or before the twelfth day of each month pay to the appropriate
fiscal officers of the foregoling taxing Jjurisdictions the taxes, penal-
ties and interest imposed by such jurisdictions under the authority of
sections Ewelve hundred ten through twelve hundred twelve-A, cellected
by the commissioner pursuant to this article during the next preceding
calendar month, provided, however, that the comptroller shall on or
before the last day of June and December make a partial payment consist-
ing of the collections made during and including the first twenty-five
daye of said months to said fiscal officers of the foregoing taxing
jurisdictions. However, the taxes, penalties and interest from the addi-
tional one percent rate which the c¢ity of Yonkers is authorized to
impose pursuant to section twelive hundred ten, after the comptroiler has
reserved such refund fund and such cost shall be paid to the special
sales and compensating use tax fund for the city of Yonkers established
by section ninety-two-f of the state finance law at the times set forth
in the preceding sentence. However, the taxes, penalties and interest
which the county of Nassau or the county of Erie is authorized to impose
pursuant to section twelve hundred ten of this article, other than such
raxes in the amounts desoribed, respectively, in subdivisions one and
two of section one thousand two hundred sixty-two-e of this article,
during the period that such gection authorizes Nasgsau county to estab-
lish special or local assistance programs thereunder, together with any
penalties and interest related thereto, and after the comptroller has
reserved such refund fund and such cests, shall, commencing on the next
payment date after the effective dare cf this sentence and of each month
rhereafter, until such date as the Nassau county interim finance author-
ity shall have no obligations outstanding, or the Buffalo fiscal stabil-
ity authority shall cease to exist, be pald by the comptroller to the
Nassau county interim finance authority te be applied by the HNassau
county interim finance authority, ox te the Buffalo fiscal stabilicy

suthority to be aspplied by the Buffale fiscal stability authority, as

the case may be, in the following order of priority: first pursuant to

or the Buffalo fiscal stability authority’'s comtracts with bondboldexs,

respectively, then to pay the Nassau county interim Ifinance authority's
operarting expenses not otherwise provided for oxr the Buffalo fiscal

_______ operating expsnses not otherwise provided forx,
raspestively, and then pursuant to the Nassau county Interim finance
authority's agreements with the county of Nassau, which agreements shall

requive the Nassau county interim finance authority to transfer such
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taxes, penalties and interest remaining after providing for contractual
or cther obligations of the Nassau county interim finance authority, and
subject to any agreement between such authority and the county of
Nassau, to the county of Nassau as frequently as practicable or the
Buffalo fiscal stablilicy authority’'s agreements with the ecity of
Buffale, whioh agresments shall reoulye the Buffale fiscal stability
authority to transfer such tawmes, penalties and intersst remaining after
providing for contractual or other obligaticms of the Buffalo fisecal
stability authority, and subject to any agreement betwsen such authority

zable. During the period that the comptroller is required toc make
payments to the Nassau county interim finance authority described in the
previous sentence, the vgounty of Hassau shall have no right, title or
interest in or to such taxes, penalties and interest recuired to be paid
to  the HNassau county interim finance authority, except as provided in
such authority's agreements with the county of Hasssu. During the period
that the comptroller iz reguived to make payments to the Buffslo  fiscal

igy authority, except aeg provided in such suthority's agreements with
the civy of Buffajie. The amount so payable shall be certified to the
comptrolier by the commissioner or the commissioner s delegare, who
shall not be held liable for any inaccuracy in such certificate,.
Provided, however, any such certificacion may be based on such informa-
rion as may be available to the commissioner at the time such certif-
icate must be made under this secticon and may be estimated on the basis
of percentages or other indices calculated from distributions for prior
periods. Where the amount so paid over to any city, county, school
district or the special sales and compensating use tax fund for the city
of Yonkers in any such distribution or to such authority is more or less
than the amount then due to such city, county, school district or such
fund cor to such authority, the amount of the overpayvment or underpayment
shall be certified to the comptroller by the commissioner or the commis-
sicner's delegate, whoe shall not be held liable for any inaccuracy in
guch certificate. The amount of the overpayment or underpayment shall be
so certified to the comptroller asg socn after the discovery of the over~
payment or underpayment as reasonably possible and subseguent payments
and distributions by the comptroller to such c¢ity, county, school
district or the special sales and compensating use tax fund for the city
of Yonkers or to such authority shall be adjusted by subtracting the
amount of any such overpayvmeni from or by adding the amount of anv such
underpayment to such number of subsequent pavments and distributions as
the cowmptroller and the commisgssioner shall consider reasonable in view
of the amount of the overpayment or underpayment and all other facts and
clrcumstances.

§ 5. Subdivision (d) of section 1262 of the tax law, as amended by

chapter 1190 of the laws of 1871, the opening pavagraph as amended and
the second undesignated paragraph as added by chapter 444 of the laws of
1996, and the closing paragraph as amended by chapter 678 of the laws of

1973, is amended to read as follows:

{(d} {1} Where a county and a clty therein both impose the same taxes
described in sections twelve hundred two, twelve hundred three or twelve
hundred ten, the county shall have power to impose or continue to impose
such taxes on the area of the county outside such city up to the maximum
rate authorized therefor. In such event, the portion of the net
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collections received by the county by reason of its additional rate on
such area, shall be allocated gquarterly to the several citlies and towns
in such area on the basis of the ratio which the full wvaluation of resl
property in  each city or town bears to the aggregate full valuation of
real property in all of the cities and towns in such area provided,
however, that, in such event, in Niagara county, such portion of net
collections received by Niagara county sghall be allocated guarterly to
the several cities and towns in such area on the bagis of the ratio
which the population of each city or town bears to the aggregate popu-
larion of all of the cities and towns in such area, such populations
determined in accordance with the latest decennial federal census or
spacial population census taken pursuant to section twenty of the gener-
al municipal law completed and published prior to the end of the quarter
for which rthe allogation is made, which special census must include the
entire area of the county. The amount allocated to each town shall be
applied first to reduce county taxes levied upon real property in such
town and any balance remaining shall bhe applied to reduce general town
raxes levied wupon real estate; provided, however, that any town or
rillage cother than any town or village within a county having a popu-
larien of one million or more and containing not more than three towns,
shall have power, in the manner provided in subdivision (¢} of this
section, to elect to receive a direct payment of the amounts which would
pe go applied to reduce county taxes and general town taxes levied upon
real property in such town or village. Where any village has elected to
be paid directly as provided in this subdivision, the amcunt to be paid
to such village shall be determined by the ratioc that the full valuation
of real property in the village or portion thereof within the town in
which such village is located bears to the full valuation of real prop-
erty in the entire town. If a village wholly or partially within a town
hag so elected to be paid directly, but the town in which such village
is lorated has not so elected, the amount allcocated to the town in which
such village is wholly or partially situated shall be applied to reduce
county taxes and general town taxes in the area of the town outside such
village or vwvillages. If the amount &llocated to a town exceeds the
amount of the county taxes and general town taxes levied upon real prop-
arty in the town, the excess shall be apportioned between the town and
gach wvillage, 1if any, wholly or partially situated therein, and paid
over or applied in the manner provided in subdivision (¢} of this
section. The amount allocated to each city in such area shall be simi-
larly appiied to reduce county taxes levied upon real property in  such
city, except that if any such city except any city within a single coun-
ty having a population of one million or more and contalning no more
than three towns, shall so provide in the manner provided in subdivision
(¢} of this section, the amount which would be so applied to reduce
county taxes levied upon real property in such city shall be paid
directly to the city in lieu of such tax reduction. If the amount allo-
cated to the city exceeds the amount c¢f the county tax levied upon real
property in the city, such excess shall be paild to the city.

Notwithstanding any provigion of this section o the contrary, where a
municipal assistance corporation has been created under article ten of
rhe public authorities law for a city located in a county, any amount
which such county allocates to such city under this subdivigion shall be
payvable directly to such city and shall not be provided by reduction of
the county tax levied upon real property in such city for so long as
such municipal assistance corpoeration shall exist.
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Any local law, ordinsnce or resolution enacted by a c¢ity, town oxr
village pursuant to this subdivision shall only be effective for the
calendar year or years subsequent [&se! bo 1ts enactment and, further,
shall only be effective 1f it is mailed by registered or certified mail
to the chief fiscal officer of the county in which the city, [es] Cown
or village is located before the first day of September preceding the
calendar vear for which the election is made by such local law, ordi-
nance or resclution. Such local law, ordinance or resolution shall
remain in effect for subseguent calendar vyears until rescinded by local
law, cordinance or resolution, but the enactment shall rescind the
election only 1f it is mailed, in the same manner already provided for
in this subdivigion, to the chief fiscal officer of the c¢ounty in which
the c¢ity, town or village is located before the first dav of September
preceding the calendar year for which the [sssdsed rogeiseian L0
apply. The foregoing provisions of this paragraph notwithstanding, where
a county imposes a sales and use tax to be effective on a date after the
adoption of its budget but within the fiscal year for which such budget
has been adopted, and the estimated revenues from such tax include net
collections received by the county by reason of its additional rate on
the area of the county outside a city imposing the same taxes, and such
net c¢ollections have not Dbeen included in budget revenues for such
fiscal vear for allocation in reduction of taxes on real property as
provided in this subdivision, a local law, ordinance or resolution
enacted by a city, town or village pursuant to this subdivisgion shall be
effective as of the effective date of such tax if mailed by registered
or certified mail to the chief fiscal officer of the county in which the
city, town or village ig located within thirty days after the enactment
by the county of the local law, ordinance or resclution imposing such
tax.

(2}  Hotwithstanding any provision of general, special or local law to
the contrary, if at any time from the effective date of the Buffalo
figeal stability authority act uneil June thizrtisth, two thousand thir-
ty-seven any city in the county of Erie imposes sales and compensating

use taxes described in section twelve hundred ten of this article, then
the county of EBrie shell not be reguired to allocats under parsorash one
of this subdivision, any net collections from its tamss imposed during

guch period; instead it shall continue to slliocats net collsctionms from

o the arves of the county outszide the cities, in accordsnce with the
tearms of the most current agresment among such county and the cities in
the county entered into pursuant to subdivision (o) of this section.

§ 6. Secticns 3700, 3701 and 3702 of the public authorities law, as
renumbered by chapter 5 ¢f the laws of 1997, are renumbered sections
3900, 3801 and 3902.

§ 7. If any section, part or provision of this act shall be adjudged
uncongtitutional or invaiid or ineffective by anv court of this state,
any party in interest shall have a direct appeal as of right to the
court of appeals of the state of New York, and such appeal shall have
preference over all other causes. Service upeon the adverse party of a
notice of appesal shall stay the effect of the judgment or order appealed
from pending the hearing and determination of the appeal.

§ 8. Separability. If any clause, gentence, paragraph, section or part
of this act be adiudged by any court of competent jurisdiction to be
unconstitutional, invaiid, or ineffective, such Judgment shall not
affect, impailr or invalidate the remainder therecf but shall be confined
in its operation Lo tChe clause, sentence, paragraph, section or part
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thereof directly involved in the controversy in which such Sudgment
shall have been rendered.

§ 9. This act shall take effect immediately.

The Legislature of the STATE OF NEW YORX suz:

Pursuant to the authority vested in us by section 70-b of the Public
Cfficers Law, we hereby jointly certify that this slip copy of this
session law was printed under our direction and, in accordance with such
section, is entitled to be read into evidence.

JOSEPH L. BRUNO SHELDON SILVER
Tewporary President of the Henate Speaker of the
Aesembly
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